August 3, 2022

Dear President Biden, Speaker Pelosi, Minority Leader McCarthy, Majority Leader
Schumer, Minority Leader McConnell, and Members of Congress:

With inflation at a 40-year high and the national debt headed toward record levels as a
share of the economy, we are writing to encourage you to pass legislation to reduce
budget deficits in a manner that would help counter inflation, invest in economic
growth, and put the budget on a more sustainable path.

There was a strong case for borrowing earlier in the COVID-19 pandemic, when the
country faced a public health crisis, the economy was under-performing, and inflation
was not a problem.

However, that time has passed.

As President Biden has explained, “bringing down the deficit is one way to ease
inflationary pressures.” Thoughtful deficit reduction would also have a number of
economic, budgetary, and geopolitical benefits.

Deficit reduction could come from reducing spending, lowering health care costs,
raising taxes, or some combination.

Given the current state of the economy, we believe passing deficit reduction would
send an important message to the American people that their leaders are serious about
tackling inflation, strengthening the economy, and putting our nation’s fiscal house in
order.
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