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The Economy Has Recovered from the COVID Crisis
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Demand Is Strong…Probably Too Strong

Jason Furman

Nominal Personal Consumption Expenditures (PCE) in billions

Sources: Congressional Budget Office, CRFB Calculations.
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Inflation Surged in 2021 and 2022
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Budget. 
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And Inflation Remains Elevated

Sources: Bureau of Labor Statistics, Bureau of Economic Analysis, and Committee for a Responsible Federal 
Budget. 
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Increasing the Cost of Everything
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Budget deficit in current and prior 11 months (Billions)
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But Fiscal Policy Is Pushing in the Other Direction

Sources: Congressional Budget Office, U.S. Department of Treasury, and Committee for a Responsible Federal 
Budget. 
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Deficits Are Growing as Spending and Revenue Diverge

Sources: Office of Management and Budget, U.S. Department of Treasury, Macroeconomic Advisers, and 
Committee for a Responsible Federal Budget. 
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And Debt Was Accumulating Rapidly
Percent of GDP

Sources: Congressional Budget Office and Committee for a Responsible Federal Budget. 
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Sources: Bill Text, Congressional Budget Office, and Committee for a Responsible Federal Budget. 

The Fiscal Responsibility Act Capped Appropriations
Total Base Discretionary Budget Authority in Billions of Nominal Dollars

$1,602 

$1,590 

$1,050

$1,250

$1,450

$1,650

$1,850

$2,050

$2,250

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033



CRFB.org
Sources: Bill Text, Congressional Budget Office, and Committee for a Responsible Federal Budget. 

The Fiscal Responsibility Act Capped Appropriations
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Sources: Bill Text, Congressional Budget Office, and Committee for a Responsible Federal Budget. 

The Fiscal Responsibility Act Capped Appropriations
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Sources: Bill Text, Congressional Budget Office, and Committee for a Responsible Federal Budget. 

The FRA Could Save $1 to $2 Trillion

Policy
With Side 

Agreements*
Official CBO 

Score
With Non-

Binding Caps

Cap discretionary appropriations in FY 2024 and FY 2025 $160 billion $245 billion $245 billion

Baseline savings from lower appropriations in FY 2026 to FY 2029 $400 billion $560 billion $785 billion

Baseline savings from lower appropriations in future years $340 billion $525 billion $855 billion

Rescind unobligated COVID relief funds $11 billion $11 billion $11 billion

Rescind increased IRS funding -$20 billion -$1 billion -$1 billion

Reform work requirements in TANF and SNAP -$2 billion -$2 billion -$2 billion

Total Policy Savings $890 billion $1.3 trillion $1.9 trillion

Interest $120 billion $188 billion $240 billion

Total Savings $1.0 trillion $1.5 trillion $2.1 trillion
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The Most Deficit Reduction in Nearly 12 Years

* BBA 2015 scored as roughly budget neutral but relied on increased spending outside the caps 
and other gimmicks. Actual cost depends on how those are evaluated.
Source: Committee for a Responsible Federal Budget, Congressional Budget Office.

10-Year Fiscal Impact, Excluding Interest (billions)
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w/ Side Agreements: -$890 billion
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The FRA Would Slow Debt Growth
Percent of GDP

Sources: Congressional Budget Office and Committee for a Responsible Federal Budget. 
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But Debt Will Still Reach Record Levels

Source: Committee for a Responsible Federal Budget, Congressional Budget Office
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FRA Will Slow, But Not Prevent, Rising Deficits
Billions of Nominal Dollars

Sources: Congressional Budget Office and Committee for a Responsible Federal Budget. 

$2.9T

$2.7T

$1,300

$1,500

$1,700

$1,900

$2,100

$2,300

$2,500

$2,700

$2,900

2022 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033

CBO May 2023 Baseline

Post-FRA Baseline



CRFB.org

Percent of GDP

Source: Congressional Budget Office

And Slow, But Not Prevent, Spending Growth
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Interest Payments Will Continue to Explode

Source: Committee for a Responsible Federal Budget, Congressional Budget Office
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The Long-Term Outlook is Especially Unsustainable

Source: Congressional Budget Office. 
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Due to Rising Health, Retirement, and Interest Costs

Source: Congressional Budget Office. 
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Policy Extensions Could Worsen the Debt

Sources: Congressional Budget Office and Committee for a Responsible Federal Budget. 

Numbers may not sum due to rounding.  
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Leading Debt to Explode
Percent of GDP

Sources: Congressional Budget Office and Committee for a Responsible Federal Budget. 
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Especially Over the Long Run
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Ways & Means Tax Bill Could Cost Over $1.1 Trillion

Sources: Joint Committee on Taxation, Congressional Budget Office and Committee for a Responsible Federal 
Budget. Numbers may not sum due to rounding. *Represents extension of proposed increase in the 
standard deduction assuming other parts of the TCJA were already extended. 
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Undermining FRA Savings
Fiscal Impact of Fiscal Responsibility Act and American Families and Jobs Act, including interest (billions) 

Sources: Congressional Budget Office, Joint Committee on Taxation, and Committee for a Responsible Federal 
Budget. 
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Threatening Beneficiaries With Huge Cuts
Projected Benefit Cut for a Couple Retiring in 2033, in Current Dollars

Sources: Social Security Administration and Committee for a Responsible Federal Budget. 
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And Time is Running Out
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