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I{fggé’ﬁ;\?m A fringe economic philosophy known as Modern Monetary Theory (MMT) has
recently gained traction and is being used to justify massive new borrowing. While

PRESIDENT MMT is a complicated theory and is in many ways a moving target, at its core MMT

MAYA MACGUINEAS argues that there is little or no cost to running large budget deficits unless the
economy is experiencing high inflation. Many iterations of the theory also suggest a

DIRECTORS new paradigm whereby the federal government essentially prints money to fund its

BARRY ANDERSON borrowing, and politicians — rather than the Federal Reserve — are charged with

ERSKINE BOWLES preventing runaway inflation.

CHARLES BOWSHER

giﬁT&?;I;AND Fortunately, mainstream economists on the left and the right have pushed back

VIC FAZIO against this misguided theory:

WILLIS GRADISON

JANE HARMAN Top Readings on MMT

WILLIAM HOAGLAND

JIM JONES e Larry Summers - The Left’'s Embrace of MMT is a Recipe for Disaster

};I\OAUKI;ELE e Michael Strain - Modern Monetary Theory is a Joke That’s Not Funny

CYNTHIA LUMMIS
MARJORIE MARGOLIES
DAVE McCURDY
JAMES MCINTYRE, JR.
DAVID MINGE

MARNE OBERNAUER, JR.

JUNE O’NEILL

PAuL O’NEILL

BOB PACKWOOD
RUDOLPH PENNER
ROBERT REISCHAUER
ALICE RIVLIN
CHARLES ROBB
ALAN K. SIMPSON
JOHN SPRATT
CHARLIE STENHOLM
GENE STEUERLE
DAVID STOCKMAN
JOHN TANNER

Tom TAUKE

PAUL VOLCKER
CaroL Cox WAIT
JOSEPH WRIGHT, JR.
JANET YELLEN

1900 M Street NW « Suite 850 « Washington, DC 20036 « Phone: 202-596-3597 « Fax: 202-478-0681 « www.crfb.org

Kenneth Rogoff - Modern Monetary Theory is Smoke and Mirrors Nonsense
Paul Krugman - What’s Wrong With Functional Finance? (Wonkish)
James Pethokoukis - Why MMT is an Unserious Idea for an Unserious Time
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