CHAIRMEN
MitcH DANIELS
LEON PANETTA
TiM PENNY

PRESIDENT
MAYA MACGUINEAS

DIRECTORS

BARRY ANDERSON
ERSKINE BOWLES
CHARLES BOWSHER
KENT CONRAD

DAN CRIPPEN

Vic Fazio

WILLIS GRADISON
WILLIAM HOAGLAND
JIM JONES

Lou KERR

Jim KOLBE

DAVE McCURDY
JAMES MCINTYRE, JR.
DAvVID MINGE

JUNE O’NEILL

PAauL O’NEILL

MARNE OBERNAUER, JR.

BoB PACKWOOD
RUDOLPH PENNER
PETER PETERSON
ROBERT REISCHAUER
ALICE RIVLIN
CHARLES ROBB
ALAN K. SIMPSON
JOHN SPRATT
CHARLIE STENHOLM
GENE STEUERLE
DAVID STOCKMAN
JOHN TANNER

Tom TAUKE

PAUL VOLCKER
CaroL Cox WAIT
DAvID M. WALKER
JOseEPH WRIGHT, JR.

1900 M Street NW o Suite 850 « Washington, DC 20036 « Phone: 202-596-3597 « Fax: 202-478-0681 « www.crfb.org

COMMITTEE FOR A RESPONSIBLE FEDERAL BUDGET

Principles for the Fiscal Year 2018 Budget Resolution
February 7, 2017

The Congressional budget resolution is a guiding document that should establish the
nation’s budget priorities, the approach to financing them, and a plan to ensure the
nation is on a fiscally responsible track. We recommend that Congress adhere to the
following principles when crafting a budget resolution:

Set a meaningful fiscal goal with a plan to meet that goal

> The fiscal goal should, at a minimum, put debt on a downward path as a share of
the economy over the ten-year window and beyond.

> Set out a plan to meet that goal, free of gimmicks or unrealistic assumptions.

Include a plan to control the growth of mandatory spending

> Include significant and achievable savings targets to slow the growth of Medicare,
Medicaid, and other entitlement programs, along with credible examples.

» Include reconciliation instructions for all mandatory savings assumed in the
resolution.

Provide for fiscally responsible tax reform

» Include reconciliation instructions for pro-growth tax reform that is preferably
revenue-generating and at least revenue-neutral relative to current law.

» Devote any increased revenues from dynamic growth to deficit reduction.

Set responsible, achievable, and enforceable discretionary spending levels
> Set realistic discretionary levels, offset by spending cuts if above “sequester
levels.”

» Limit Overseas Contingency Operations (OCO) spending based on needs related
to military operations for the war on terror, and establish criteria for OCO spending.

Enforce the PAYGO requirement that legislation not add to the deficit

» Require full offsets for any bill that reduces revenues or increases mandatory
spending so that it does not add to the deficit.

» Maintain and strengthen PAYGO and other rules prohibiting legislation that
would increase the deficit over the medium or long term.

Rely on credible and realistic assumptions

» Use economic assumptions based on Congressional Budget Office estimates.
» Require “current law” baseline rules for evaluating costs of legislation.

» Do not rely on large, unspecified spending cuts.

Improve the budget process and budget enforcement

» Ensure strict enforcement of spending and revenue levels in budget resolution and
make it more difficult to waive budget limits.

» Strengthen prohibitions of fake savings and other budget gimmicks.



